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OATH OR AFFIRMATION

Do e fia
f

1, _Eve M. Trkla - ‘ swear (or affirm) that, to the
best of my knowledge and belief the accompanymg financial statement and supporting schedules pertaining to the firm of
Brookwood Securities Partners, LP

December 31 - - 3¥_2007are true and correct. 1 further swear (or affirm) that neither the company

nor any partner, proprietor, ‘principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

as of

_N/A

S bl

Chief Financial Officer
Title

This report** contains {check all applicable boxes):
(a) Facing page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
. (d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners or Sole Propnctor s Capital.
(f) Statement of Changes in Liabilities Subordmatcd to Claims of Creditors.
() Computation of Net Capital
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
' lidation.

(1) An Oath or Affirmation.
(m)A copy of the SIPC Supplemental Report. ’
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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**Lor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e}(3).
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Independent auditors’ report
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Statements of cash flows
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BDO Seidman, LLP P.O. Box 369
Accountants and Consultants 29 Parker Street
() Gardner, Massachusetts 01440-0369

Telephone: (978) 632-3050
Fax: (978) 632-1975

Independent Auditors’ Report

To the Partners of
Brookwood Securities Partners, L.P.

We have audited the accompanying statement of financial condition of Brookwood Securities
Partners, L.P. (the “Partnership”) as of December 31, 2001, and the related statements of income,
changes in partners’ equity and cash flows for the year then ended that you are filing pursuant to
Rule 17a-5 under the Securities Exchange Act of 1934. These financial statements are the
responsibility of the Partnership’s management. Our responsibility is to express an opinion on
these financial statements based on our audit. The financial statements of Brookwood Securities
Partners, L.P. as of December 31, 2000, were audited by other auditors whose report dated
January 12, 2001, expressed an unqualified opinion on those statements.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the 2001 financial statements referred to above present fairly, in all material
respects, the financial position of Brookwood Securities Partners, L P. as of December 31, 2001,
and the results of its operations and its cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained in the supplemental material on Page 11 is presented
for purposes of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by Rule 17a-5 of the Securities Exchange Act of 1934. Such
information has been subjected to the auditing procedures applied in the 2001 audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the

basic financial statements taken as a whole.
BYO Seichvons  F2P
/

January 16, 2002



Brookwood Securities Partners

Statements of Financial Co

December 31, 2001 2000
Assets
Cash and cash equivalents $1,065,673 $952,753
Due from affiliates 25,062 -
Prepaid expenses and other assets 10,354 9,850
Total assets $1,101,089 $962,603
Liabilities and Partners’ Equity
Commissions payable $ 14,766 $ -
Accounts payable and accrued expenses 20,012 21,048
Total liabilities 34,778 21,048
Partners’ equity:
General partner 10,663 9,416
Limited partner 1,055,648 932,139
Total partners’ equity 1,066,311 941,555
Total liabilities and partners’ equity $1,101,089

$962,603

See accompanying notes fo financial stafements.



Brookwood Securities Partner

Statements o

Years ended December 31, 2001 2000
Revenues:
Commissions $928,816 $1,927,523
Interest income 37,080 55,007
965,896 1,982,530
Expenses:
Broker salaries 620,881 1,067,367
General and administrative 115,293 125,681
736,174 1,193,048
Net income $229,722 $ 789,482

See accompanying nofes fo financial statements



Brookwood Securities Partne

Statements of Changes in Partner
|

Total

General Limited Partners’
Years ended December 31, 2001 and 2000 Partner Partner Capital
Balance at December 31, 1999 $10,544 $1,043,828 $1,054,372
Distributions (9,023) (893,276) (902,299)
Net income 7,895 781,587 789,482
Balance at December 31, 2000 9,416 932,139 941,555
Distributions (1,050) (103,916) (104,966)
Net income 2,297 227,425 229,722
Balance at December 31, 2001 $10,663 $1,055,648 $1,066,311

See accompanying notes to financial statements.



Brookwood Securities Partner

Statements of Cas

Years ended December 31, 2001 2000

Cash flows from operating activities:
Net income $ 229,722 $ 789,482
Adjustments to reconcile net income to net cash provided
by operating activities:
Changes in operating assets and liabilities:

Commissions receivable - 521,701

Due from affiliates (25,062) -
Prepaid expenses and other assets (504) (260)
Commissions payable 14,766 (332,000)
Accounts payable and accrued expenses (1,036) (789)

Net cash provided by operating activities 217,886 978,134

Cash flows from financing activities:

Partner distributions - (104,966) (902,299)
Net cash used by financing activities (104,966) (902,299)

Net increase in cash and cash equivalents 112,920 75,835
Cash and cash equivalents, beginning of year ‘ 952,753 876,918
Cash and cash equivalents, end of year $1,065,673 $ 952,753

See accompanying notes fo financial statements.



Brookwood Securities Partner

1.  Organization

2.  Summary of
Significant
Accounting
Policies

Financial Reporting

Cash and
Cash Equivalents

Notes to Financial Sta

Brookwood Securities Partners, L.P. (the “Partnership”), is a limited
partnership organized under the laws of the State of Delaware for the
purpose of serving as a broker-dealer in the sale of ownership interests
in direct participation programs in accordance with paragraph (a)(2)(vi)
of SEC Rule 15c3-1. The Partnership was organized on September 23,
1993, and commenced operations on April 14, 1994, upon receipt of its
operating license from the National Association of Securities Dealers,
Inc. The programs are managed by affiliates of the Partnership. The
general partner, Brookwood Securities Co., Inc. owns 1% of the
partnership interests, and the limited partner, Brookwood Financial
Partners, L.P. owns the remaining 99% of the partnership interests.

The financial statements of the Partnership have been prepared on the
accrual basis in conformity with accounting principles generally
accepted in the United States of America. The preparation of financial
statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those
estimates.

For purposes of the statements of cash flows, cash investments with a
maturity, at date of purchase, of three months of less are considered to
be cash equivalents.



2. Summary of
Significant
Accounting
Policies
(Continued)

Revenue
Recognition

Income Taxes

3.  Net Capital
Requirements

4. Reserve and
Control
Requirements

Brookwood Securities Partne

Notes to Financial Stati

The Partnership earns commissions and non-accountable expense
reimbursement revenue if and when direct participation programs for
which the Partnership acts as the placement agent are fully capitalized.
Commission revenue for the year ended December 31, 2000 includes
$7,050 of revenue earned from the sale of investments to employees of
the general partner.

The Partnership is not subject to Federal or state income taxes. Each
partner is required to report on its Federal and state income tax returns
its share of the Partnership’s income, gains, losses, deductions and
credits. Accordingly, there is no provision for income taxes in the
accompanying financial statements.

The Partnership, as a registered broker-dealer in securities, is subject to
the Securities and Exchange Commission Uniform Net Capital Rule
(SEC Rule 15¢3-1). This rule requires the maintenance of minimum net
capital of $5,000 for the Partnership and that the ratio of aggregate
indebtedness to net capital, as defined, shall not exceed 15 to 1 and also
provides that equity capital may not be withdrawn or cash dividends
paid if the resulting ratio of aggregate indebtedness to net capital would
exceed 10 to 1. At December 31, 2001, the Partnership had $1,030,895
of net capital which was $1,025,895 in excess of required net capital.
The Partnership’s net capital ratio was .03 to 1 as of December 31,
2001.

The Partnership is in compliance with the exemptive provisions of the
Securities Exchange Act of 1934 rule 15¢3-3, the “Computation for
Determination of Reserve Requirements” and the schedule of
“Information for Possession or Control Requirements.”



Supplemental Material
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Brookwood Securities Partners

Computation of Net Capital and
Net Capital under Rule 15¢c3
Securities Exchange Ac

Year ended December 31, 2001
Net partners’ capital:
Total partners’ equity qualified for net capital $1,066,311
Less non-allowable assets $ 35416
Net capital $1,030,895
Aggregate indebtedness:
Commissions payable $ 14,766
Accounts payable and accrued expenses 20,012
Total aggregate indebtedness $ 34,778
Computation of basic net capital requirement:
Minimum net capital required $ 5,000
Excess net capital at 1,500 percent $1,025,895
Excess net capital at 1,000 percent $1,025,895
Ratio: Aggregate indebtedness to net capital $ 03tol

Reconciliation with Partnership’s computation (included in Part II or ITA of Form X- 17A-5 as

of December 31, 2001):

There was no material difference between the Partnership’s computation of net capital and minimum
net capital required as included in Part ITA of Form X-17A-5 as of December 31, 2001.
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